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BIPTYAJIbHUX AKTHUBIB B YKPATHI

Abstract. Introduction. The advent of virtual assets has brought both challenges and opportunities, reshaping global finan-
cial systems and necessitating updated regulatory, accounting, and taxation frameworks. Ukraine stands at a critical juncture,
integrating these digital innovations into its legal and financial infrastructure while aligning with global standards. Purpose.
This article aims to provide a thorough examination of Ukraine s developing frameworks for the regulation, accounting, and
taxation of virtual assets. It assesses the effectiveness of current strategies and identifies areas for enhancement to ensure a
robust integration of virtual assets into Ukraine s financial system. Methods. The research employs a comparative analysis
method, juxtaposing Ukraine's frameworks with global standards. This approach is supported by a review of recent academic
literature and regulatory reports, offering a comprehensive perspective on the adaptation processes and methodologies applied
in the integration of virtual assets. Results. The findings reveal that while Ukraine has made significant progress, particularly
with the adoption of the "Law on Virtual Assets,” gaps remain in fully securing a stable and transparent virtual asset market.
The study highlights the need for continual regulatory updates and the adoption of international accounting standards to man-
age the complexity and volatility of virtual assets. Conclusion. Ukraine s proactive regulatory adaptations position it to poten-
tially lead in the integration of virtual assets globally. Continued alignment with international standards and responsive updates
to regulatory frameworks are essential to harness the economic benefits and mitigate associated risks. This ongoing evolution
will support Ukraine’s strategic positioning in the global digital economy and foster a stable environment for innovation and
investment in virtual assets.

Keywords: virtual assets, regulatory frameworks, cryptocurrency taxation, financial systems, blockchain technology,
international standards, digital economy.

Anomauin. Becmyn. I[lossa ipmyansuux akmugie npunecia K UKIUKU, MAK i MOJNCIUBOCI, MPAHCHOPMYIOUU 20OATbHI
@inancosi cucmemu ma uMazaro4 OHOGICHHs Pe2YAMOPHUX, 0ONIKOGUX Ma NOOAMKOBUX CMAHOApmie ma nioxodis. Yxpaina
nepeoysac Ha 8ANCIUBOMY emani, inmezpylouu yudposi innosayii' y ceoio npagosy ma Qinancosy indpacmpykmypy, 00HOUACHO
V320024CYIOUU 8NACHI cmanoapmu 3 MigcHapoonumu. Mema. [[s cmamms mae Ha memi Ha0amu OemanbHUull 0270 PO3GUMKY
VKPAIHCOKUX CManoapmie 00Ky ma onoOamky8aHHs. 6ipmyaibHux akmueis. Bona oyinioe eghexmuenicnms nOmMouHuUx nioxooie
i susHauae obnacmi 05t NOKpaujeHHs O 3a0e3neuents ehekmusHoi inmeepayii 8ipmyaibHux akmusie y Qinancosy cucme-
my Yrpainu. Memoou. [ocniodicenns UKOpUCIOBYE MEmMOoO NOPIGHANbHO20 AHATIZY, 3ICMAGIAIONU YKPAIHCLKI cmanoapmu 31
ceimosumu. Taxuil nioxio peanizosanuil 3 BUKOPUCAHHAM AKNYATbHUX AKAOEMIYHUX POOImM ma 361mi6 Pi3HUX MIDCHAPOOHUX
opeanizayiil, Wo NPonoHyloms 6cebiuHull No2nA0 Ha npoyecu adanmayii ma mMemooono2ii, AKi 3acmMoco8yIOmsbCsl y Gnpoea-
Ooicenni gipmyanvnux axmusie. Pezynomamu. Pezynomamu noxasyioms, wjo xoua Yxpaina 3pobuna nepwi Kpoxu, 30Kpema 3
nputinammam 3axony «IIpo eipmyanvui akmueuy, 3a1uuaromscs 6a2amo Hed0Onpayo68atb oo 3a6e3neueHts cmadiibHo20
ma npo3opo2o pumKy GipmyanbHux akmueis. Jlocuiodcelts niokpeciioe HeoOXionicms NOCMIHO20 OHOBILEHHS Pe2yIsIMOPHUX
BUMO2 MA NPULHAMMS MIJCHAPOOHUX CMAHOApmMie 00NIKY 05 eheKmuUeH020 YnpasiiHHa npoyecie 0dicy GIPMyaibHUX akmu-
6i6. Bucnoseku. Akmueni 3akoH00as4i KpoKu cmasiames YKpainu 8 nioupyoyy nosuyilo 6 2no0anbHill inmezpayii 6ipmyaibHux
axmusig. Henepepehe y32000icents 3 MidCHAPOOHUMU CIMAHOAPMAMY A Peacy8ants HA OHOGLEHHs Pe2YIAMOPHUX 8UMOS €
saxcauUsUMU OJisl BUKOPUCINAHHS eKOHOMIYHUX nepesas i Minimizayii noe azanux 3 yum puszuxie. Taxuil besnepepenutl npoyec 3a-
be3neuums cmpameziune no3UYioOHy8anHs Ykpainu é 2100anbHitl yudpositl ekoHoMiyi ma cnpusimume CmeopPeHHIO CMAadiibHO20
cepedosuya 0718 IHHOBAYIll ma iHeecmuyiil y chepy 8ipmyanbHUX akmueie.

Kniouosi cnosa: sipmyanvni akmugu, HOpMamueHO-npasosa 6aza, onoOamKY8ar s KpUnmoeauomu, (iHancosi cucmemu,
MEeXHON02Is ONOKYENH, MIDCHAPOOHI CIAaHOapmu, yughposea ekoHoMiIKa.

Problem statement. The rapid global proliferation of  the evolution of regulatory, accounting, and taxation

virtual assets presents a dual challenge and opportunity, frameworks. While countries globally are navigating these
disrupting traditional financial systems and necessitating changes at different paces and scales, Ukraine, in particular,
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is in a critical phase of integrating virtual assets into its
financial and legal systems. This integration requires not
only aligning with international norms but also addressing
the unique challenges posed by the novel and rapidly
evolving nature of digital currencies and blockchain
technologies.

Analysis of recent research and publications.
The integration of virtual assets into financial and legal
systems has been a focal point of recent scholarly research,
reflecting a global effort to address the rapid evolution
and growing significance of cryptocurrencies and other
digital assets. Researchers have particularly focused on
regulatory approaches, financial stability implications, and
innovations in accounting and taxation frameworks that
adapt to the unique characteristics of virtual assets [9].

Recent publications highlight a trend towards
standardizing regulatory frameworks to manage risks
associated with virtual assets effectively. For instance,
adaptations in international standards such as the Financial
Action Task Force’s (FATF) recommendations emphasize
a unified approach to mitigate the money laundering
risks posed by virtual assets [8]. This global perspective
aligns with Ukraine’s efforts to harmonize with European
Union standards, particularly the Markets in Crypto-
Assets (MiCA) regulation, suggesting a move towards
more robust regulatory environments that can support the
secure growth of the virtual asset market (Pavlidis, 2020;
FATF, 2020).

Furthermore, the evolving landscape of blockchain
technology necessitates continuous updates in financial
reporting and accounting standards. Research underscores
the disparity in accounting practices for virtual assets
across different jurisdictions, with some countries like
the US applying more developed frameworks that treat
virtual assets as property for tax purposes. These insights
are crucial for Ukraine as it shapes its own accounting
standards to ensure transparent and accurate financial
reporting of virtual asset transactions (Chohan, 2021;
IMF, 2021).

In the realm of taxation, significant attention has
been paid to the diverse approaches adopted by various
countries, which range from stringent tax regulations to
more lenient, growth-fostering policies. This body of
research provides valuable comparisons that could inform
Ukraine’s tax strategy to not only ensure compliance
and revenue generation but also to foster a conducive
environment for virtual asset innovation and investment
(EY, 2020; OECD, 2021).

Overall, the body of recent academic work provides a
comprehensive view of the challenges and opportunities
presented by virtual assets. It offers critical insights into
how regulatory, accounting, and taxation strategies are
being shaped around the world, serving as a guide for
Ukraine’s ongoing efforts to integrate these assets into
its economic system effectively. These studies not only
highlight the need for ongoing adaptation and learning in
response to technological advancements but also underline
the importance of international cooperation in creating
stable and thriving digital asset markets.

The purpose of the article. The purpose of this
article is to provide an in-depth examination of Ukraine’s
emerging frameworks for the regulation, accounting, and
taxation of virtual assets. By comparing these frameworks
with global standards and practices, the article seeks to
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offer actionable insights for policymakers, investors,
and professionals in the field. It aims to elucidate the
effectiveness of Ukraine’s current strategies and highlight
potential areas for refinement to ensure robust, transparent,
and efficient integration of virtual assets into Ukraine’s
financial system.

This article delves into the intricate dynamics of
regulatory frameworks, accounting practices, and
taxation of virtual assets in Ukraine. It aims to provide a
comprehensive overview of Ukraine’s regulatory landscape
concerning virtual assets, exploring how it compares and
contrasts with global standards. The discussion extends
to accounting methodologies applied to virtual assets, an
area still nascent and evolving within financial reporting
disciplines worldwide. Additionally, the article examines
the taxation policies that affect virtual assets in Ukraine,
drawing lessons from the approaches adopted by other
jurisdictions.

By aligning local practices with global trends and
standards, this article seeks to offer insights into the
effectiveness of Ukraine’s strategies and what it might need
to enhance its regulatory framework. It also aims to serve
as a guide for policymakers, investors, and professionals
navigating the complex world of virtual assets, providing a
clear understanding of where Ukraine stands in the global
digital economy and where it could potentially lead.

Presentation of the main research material.
The global financial landscape is experiencing a
transformative shift with the rapid adoption of virtual
assets. These digital assets, encompassing cryptocurrencies,
tokens, and various forms of blockchain-based assets, have
not only introduced new opportunities for investment
and asset diversification but also presented unique
challenges for traditional financial systems. The surge in
their popularity is reshaping regulatory, economic, and
operational frameworks worldwide.

Countries around the globe are responding differently
to this phenomenon. Some are embracing the opportunities
it offers by establishing progressive regulatory frameworks
that promote innovation while protecting investors. Others
remain cautious, grappling with the implications of virtual
assets on financial stability, security, and sovereignty [5].

Ukraine, in particular, has taken proactive steps
to integrate virtual assets into its financial ecosystem.
Recognizing the potential of blockchain technology
and the economic benefits of virtual assets, Ukraine has
been at the forefront in Eastern Europe, developing legal
and regulatory frameworks that aim to facilitate safe,
transparent, and efficient market operations. This includes
the pioneering introduction of legislation specific to virtual
assets, aiming to create a conducive environment for crypto
enterprises and startups, while also safeguarding investor
interests and aligning with global anti-money laundering
standards [10].

In March 2022, Ukraine took a significant step towards
establishing a structured legal environment for virtual
assets by enacting the "Law on Virtual Assets." This
legislation marked a critical milestone in acknowledging
the legal status of cryptocurrencies and other digital assets
within the national jurisdiction. It defines the types of
virtual assets and sets forth the regulatory framework for
operators and service providers in the virtual assets market.

The law primarily aims to integrate virtual assets
into the existing financial and legal systems, providing
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clear guidelines on their operation, taxation, and legal
implications. It outlines the responsibilities and obligations
of virtual asset service providers and sets the stage for the
development of a more robust and secure digital asset
market in Ukraine.

Following the introduction of the European Union’s
Markets in Crypto-Assets (MiCA) regulation in April
2023, Ukraine faced the necessity to harmonize its laws
with these new EU standards. MiCA aims to provide a
comprehensive regulatory framework for digital assets
within the EU, focusing on consumer protection, promoting
innovation, and ensuring market stability.

The adaptation to MiCA involved significant
adjustments in Ukrainian legislation to ensure compliance
with international standards. These changes are crucial
for maintaining market integrity, protecting investors, and
enhancing the operational safety of digital asset exchanges
and other related services. The harmonization process
includes updating the definitions and classifications
of virtual assets, refining the requirements for service
providers, and ensuring transparent and fair market
practices.

By aligning its regulatory framework with international
norms, Ukraine not only boosts its domestic market for
virtual assets but also enhances its attractiveness as a
destination for international investments in the digital
economy. This alignment is also seen as a strategic
move to ensure that Ukrainian laws will be compatible
with European regulations, facilitating easier access for
Ukrainian companies to the broader European market, and
vice versa.

These steps reflect Ukraine’s commitment to creating a
conducive environment for the growth and safe integration
of virtual assets into its financial system, keeping pace with
global trends and innovations in the digital economy.

In Ukraine, the accounting practices for virtual assets
are still evolving and lack specific guidelines under the
national accounting standards. This absence of tailored
accounting measures for virtual assets creates a gap in
how these assets are recognized, measured, and reported
in financial statements. Currently, transactions involving
cryptocurrencies and other virtual assets are not explicitly
covered under Ukrainian accounting regulations,
leading to uncertainties in proper accounting treatments.
This situation poses a challenge for businesses and
accountants in ensuring transparency and accuracy in
financial reporting of virtual asset transactions.

From a global perspective, countries have adopted
varying approaches to the accounting of virtual assets,
reflecting their respective regulatory environments and the
maturity of their digital asset markets [7].

The U.S. generally treats virtual assets as property
for tax purposes, and comprehensive guidelines from the
Financial Accounting Standards Board (FASB) specify
how these assets should be recognized and valued on
financial statements. The FASB’s standards require that
virtual assets be measured at their fair value, with changes
in fair value recognized in profit or loss.

The UK has also developed specific tax and accounting
guidelines for cryptocurrencies, primarily treated as either
intangible assets or financial instruments depending on
their use in business operations. The UK generally follows
International Financial Reporting Standards (IFRS), which
dictate that inventory held in the form of virtual assets by

brokers or traders should be accounted for at fair value
through profit or loss.

Many EU countries are aligning with the EU’s Fifth
Anti-Money Laundering Directive, which includes
provisions for the transparency of virtual asset transactions.
While specific accounting guidelines under IFRS do not
yet comprehensively cover all aspects of virtual assets, the
usual treatment involves recognizing them as intangible
assets or financial instruments, depending on their nature
and use within the company.

Given the global trends and standards, Ukraine could
benefit from developing clear accounting principles for
virtual assets that align with international practices but are
tailored to the local economic and regulatory context [11].
This could involve:

— define what constitutes a virtual asset under
Ukrainian accounting standards to provide a foundation
for specific guidelines;

— adopt a measurement model that reflects the fair
value of virtual assets, recognizing the high volatility and
liquidity risk associated with such assets;

— implement comprehensive disclosure requirements
to enhance the transparency of virtual asset holdings,
changes in their fair value, and their impact on financial
statements;

— align the accounting treatment of virtual assets with
their tax treatment to ensure consistency and simplicity in
compliance.

By adapting these measures, Ukraine can enhance
the reliability and clarity of financial reporting in the
burgeoning sector of virtual assets, providing greater
confidence to investors, regulators, and other stakeholders [6].

This taxation structure aims to encourage the
development and integration of virtual assets into the
broader financial system while ensuring that gains from
these transactions contribute to the state budget. It is
crucial for both individual traders and corporate entities
engaged in virtual assets to maintain detailed records of
their transactions, as these are required by law to ensure
compliance with tax regulations.

Many researches provide a comprehensive overview
of how different countries are approaching the taxation of
virtual assets, which offers valuable insights for Ukraine in
potentially refining its tax strategies [1; 3].

The Internal Revenue Service (IRS) of the US treats
virtual currencies as property for tax purposes, meaning
that capital gains tax rules apply to transactions involving
cryptocurrencies. This approach requires detailed record-
keeping and can lead to complex tax filings for users who
engage in frequent trading.

Under the new frameworks, such as the Markets in
Crypto-Assets (MiCA) regulations, there is a push towards
standardized regulations across the EU, including for
taxation. The goal is to reduce the administrative burden
on virtual asset service providers while ensuring tax
transparency [13].

Known for its crypto-friendly regulations, Singapore
does not tax capital gains on virtual assets. This policy
aims to foster innovation and attract crypto businesses but
requires robust mechanisms to prevent money laundering
and ensure compliance with international financial
regulations.

In Germany, private sales that do not exceed 600 euros
are exempt from taxation, and cryptocurrencies held
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for more than a year are not subject to capital gains tax.
This provides an incentive for long-term investment in
virtual assets.

By examining these international examples, Ukraine
can assess the effectiveness and fairness of its tax
policies on virtual assets. The global shift towards more
structured regulatory environments suggests that aligning
with international standards could not only simplify
tax obligations for Ukrainian users but also enhance the
country’s attractiveness as a hub for digital asset businesses.

Overall, the taxation of virtual assets remains a dynamic
area of law and policy, with various countries adopting
different models based on their economic, regulatory, and
fiscal environments. For Ukraine, staying informed about
global trends and adapting its approaches accordingly
could be key to maintaining a competitive edge in the
evolving digital asset landscape.

Some research highlight several regulatory challenges
facing the virtual asset landscape globally, which are
pertinent to Ukraine’s burgeoning digital asset market [2; 4]:

— the speed at which virtual asset technologies
evolve often outpaces the development of corresponding
regulatory frameworks. This disconnect can lead to gaps
in regulations that fail to address newer risks or understand
fully the implications of blockchain technologies and
crypto assets;

— as observed in various jurisdictions, the regulatory
responses to virtual assets can be highly fragmented.
This inconsistency can create confusion among
stakeholders and pose compliance challenges for entities
operating across multiple jurisdictions;

— acritical challenge is crafting regulations that protect
consumers and ensure market stability without stifling
innovation. Regulations need to be flexible enough to adapt
to new technologies while providing enough structure to
manage risks effectively;

— achieving jurisdictional equivalence — where the
regulatory standards of different countries are recognized
as comparable — remains a challenge. This recognition is
crucial for global operability and reducing the compliance
burden on international entities.

The structured regulatory and taxation framework for
virtual assets can drive significant economic opportunities
for Ukraine:

— clear, predictable, and friendly regulatory
environments are attractive to investors. By aligning its
virtual asset regulations with international standards,
Ukraine can attract foreign direct investment and enhance
its position as a competitive hub for digital asset companies;

— a well-defined regulatory framework can act as a
catalyst for innovation. It provides a secure environment
for startups and established companies to develop new
products and services within the virtual assets space;

— regulations can help stabilize the virtual asset markets
by reducing volatility and protecting against systemic
risks. This stability is crucial for the long-term integration
of virtual assets into Ukraine’s financial ecosystem;

— by adopting a regulatory framework that reflects
global standards, Ukraine can enhance its competitiveness
in the global digital economy. This alignment helps
Ukrainian companies to operate more seamlessly across
borders, tapping into international markets.

As the digital asset landscape continues to evolve
globally, Ukraine is positioned to play a pivotal role in
shaping the regulatory and taxation frameworks for virtual
assets. There are several anticipated developments on the
horizon [12]:

— as jurisdictions worldwide strive for a more
harmonized approach to digital asset regulation, Ukraine
is likely to further refine its regulations to align with
international standards such as the EU’s Markets in
Crypto-Assets Regulation (MiCA). This alignment will
help mitigate risks associated with virtual assets while
fostering a stable and innovative market environment;

— with blockchain technology advancing, regulatory
bodies are expected to integrate more sophisticated tools
for monitoring and managing digital assets. This includes
the adoption of technologies that enhance transparency
and security of transactions, which Ukraine can leverage to
boost investor confidence;

— taxation of virtual assets will continue to be a focus
area, with countries clarifying rules around the taxability
of different types of crypto-related activities. For Ukraine,
aligning its tax regulations with those of advanced
digital asset markets will be crucial to attract and retain
investments;

— as the market for virtual assets grows, consumer
protection will become increasingly important. Ukraine
will need to enhance its legal and regulatory frameworks
to safeguard investors against fraud and other risks.

Conclusions. Ukraine has the potential to become a
leader in the integration of virtual assets into the global
financial system.

By continuing to develop a clear and conducive
regulatory environment, Ukraine can attract crypto
businesses and investors looking for a stable and reliable
market. Ukraine can be at the forefront of financial
innovation by fostering startups and new technologies that
explore the use of virtual assets in various sectors of the
economy.

By aligning its regulations with international standards,
Ukraine can enhance its participation in global financial
markets, making it easier for Ukrainian companies to enter
foreign markets and for international businesses to operate
in Ukraine.

Ukraine can invest in educational programs and
technological infrastructures that support the growth of the
digital asset sector, preparing a skilled workforce that can
contribute to the global crypto economy.

Overall, Ukraine’s robust legislative framework
provides a strong foundation for the country to enhance its
global footprint in the digital economy. By staying ahead of
technological and regulatory trends, Ukraine can secure a
leading position in the evolving landscape of virtual assets.
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